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Lecture 39: Rate Analysis: Factors and Market Fluctuations
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Factors Affecting Rate Analysis

o Specifications of works: Strict specifications require higher
quality materials and skilled labor, increasing costs.

@ Location of site: Remote areas increase transportation costs
(lead) for materials and labor.

o Quantity of materials: Bulk purchases often yield discounts.

o Availability of water: If water is scarce, its arrangement adds
to the cost.
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Market Fluctuations

Dynamic Pricing

The rates of materials and labor are not static. They fluctuate
based on:

@ Inflation and economic conditions.
@ Supply and demand in the local market.
@ Changes in minimum wage laws.

@ Seasonal variations (e.g., monsoon affects brick prices).

Slide Creator DI04006021: Estimation & Costing

3/1



Impact on Tendering

Market Rate Tender
Rates Analysis Pricing

Rate analysis provides the baseline for contractors to quote
competitive and realistic prices during tendering.
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